
CITY OF SAND CITY SUCCESSOR AGENCY
Oversight Board Meeting
Agenda for June 3, 2013

3:00 p.m., Monday, June 3,2013,
City Hall, Council Chambers, I Sylvan Park, Sand City, CA 93955

John McPherson, Monterey County Office of Education
Jane Parker, Monterey County Board of Supervisors
Monterey County Board of Supervisors-Public Member (Vacant)
Stephen Ma, Monlerey Peninsula College
Linda Scholink, City of Sand City Successor Agency
Steve Matarazzo, City of Sand City Successor Agency
Jayanti Addleman, Monterey County Libraries

3. PLEDGE OFALLEGIANCE

COMMUNICATIONS FROM THE FLOOR: At this time, any person may comment on
any item which is not on the agenda. Please state your name and address for the record.
Action will not be taken on an item that is not on the agenda. If it requires action, it will
be referred to staff and./or placed on the next agenda. In order that all interested parties
have an opportunity to speak, please limit comments to a maximum of three (3) minutes.
Any member of the public may comment on any matter listed on this agenda at the time
the matter is being considered by the Board.

5. BOARDMEMBERCOMMENTS: Board Members may ask a question for clarification;
make a brief report or announcement on his./her activities. Board members may provide a
referral to Staff or other resources for factual information, or direct Staff to agendize a
matter ofbusiness on a future agenda. Any item not listed on the Agenda after the posting
of the Agenda and that must be acted upon (2/3rds vote required to place on agenda) prior
to the next Board meeting may be addressed at this time. (G.C.54954.2)

6. ACTION/ DISCUSSION ITEMS

Consideration of Oversight Board RESOLUTION Approving the Oversight
Board Minutes of May 6, 2013
Status Report and Update on Department of Finance Other Funds Due Diligence
Review
Update regarding Claims by the Local Educational Agencies (LEAs) regarding
Pass-through Payment Obligations ofthe Successor Agency (SA)
Consideration of State Controller's Office (SCO) Other Funds Asset Transfer Due
Diligence Review

.+

A.

B.

C.

D.

AGENDAITEMS:

I. CALLTOORDER

2. ROLL CALL & ESTABLISHMENT OF OUOROM



CITY OF SAND CITY SUCCESSORAGENCY
Oversight Board Meeting Agenda for June 3, 2013
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ALL MEETINGS ARE OPEN TO THE PUBLIC. The City of Sand Clty does not discriminate against

persons with disabilities. City Hall and the Council Chambers are accessible facilities. Any

person with a disability who requires a modification or accommodation to be able to participate

in this meeting is asked to contact the office of the City Clerk at (831) 394-3054 no fewer than

two business davs orior to the meetins to allow for reasonable arranEements.

Next Scheduled overcight Board Meeting:
Monday, July 1, 2013

3:00 P.M.
Sand City Council Chambers

1 Sylvan Park, Sand City

REOUEST FROM BOARD MEMBERS FOR FUTURE AGENDA ITEMS

ADJOURNMENT:



AGENDA ITEM 64

SAND CITY SUCCESSOR AGENCY OVERSIGHT BOARI)

RESOLUTION OB _,2013

RESOLUTION OF THE OVERSIGHT BOARD FOR THE SAND CITY SUCCESSOR
AGENCY APPROVING THE OVERSIGHT BOARD MEETING MINUTES OF

MAY 6,2013

WHEREAS, the Oversight Board at its regular meeting of June 3, 2013 reviewed the Oversight
Board draft meeting minutes of May 6,2013; and

WHEREAS, based on its review of said minutes, the Oversight Board finds the draft minutes to
be an accurate summary of the major points and actions taken during the meeting of May 6, 2013.

NOW, THEREFORE, THE OVERSIGHT BOARD hereby finds the subject minutes to be
adequate and they are hereby approved as the approved meeting minutes of May 6, 2013.

PASSED AND ADOPTED by the Sand City Successor Agency Oversight Board on this 3'd day of
June.20l3 by the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN:
APPROVED:

John McPherson. Board Chair
ATTEST:

Connie Horca. Board Secretary
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CITY OF SAND CITY SUCCESSOR AGENCY
Oversight Board Meeting Minutes

May 6,2OL3

The meeting was called to order by Chair McPherson at 3:00 P.M.

AGENDA ITEM 2, ROLL CALL & ESTABLISHMENT OF QUOROM

John McPherson, Monterey County Office of Education
Jane Parker, Monterey County Board of Supervisors
Monterey County Board of Supervisors-Public Member [VacantJ
Stephen Ma, Monterey Peninsula College
Linda Scholink, City of Sand City Successor Agenry
Steve Matarazzo, City of Sand City Successor Agency
fayanti Addleman, Monterey County Libraries

AGENDA ITEM 3, PLEDGE OF ALLEGIANCE

The pledge of allegiance was led by Board Member Scholink

AGENDA ITEM 4, COMMUNICATIONS FROM THE FLOOR

3:01 P.M. Floor opened for Public Comment.

There was no comment from the Public.

3:01 P.M. Floor closed to Public Comment.

AGENDA ITEM 5, BOARD MEMBER COMMENTS

There were no comments from the Board.

AGENDA ITEM 5, ACTION/ DISCUSSION ITEMS

A. Consideration of Oversight Board Resolution approving the Oversight
Board Minutes of February 4, 2013

Motion to approve the Oversight Board Resolution as amended, approving
the Amended Oversight Board Minutes of February 4, 2013 was made by
Board Member Matarazzo, seconded by Board Member McPherson. AYES:
Board Members McPherson, Parker, Ma, Scholink, Matarazzo, Addleman.
NOES: None. ABSENT: None. ABSTAIN None. Motion carried.
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Board Member Parker requested that the last sentence ofAgenda item 6E of
the February 4,2Ol3 Oversight Board Minutes referencing the tax sharing
agreement be removed.



Consideration of Oversight Board Resolution approving the Oversight
Board Minutes of April 8, 2013

Board Member Parker commented on Agenda Item 6C that referenced that a
decision regarding the transfer of assets, and that it be discussed at a future
Board meeting.

Motion to approve the Oversight Board Resolution approving the Oversight
Board minutes of April 8, 2013 was made by Board Member Parker,
seconded by Board Member Matarazzo. AYES: Board Members McPherson,
Parker, Ma, Scholink, Matarazzo, Addleman. NOES: None. ABSENT: None.
ABSTAIN: None. Motion carried.

1) Discussion regarding Conference Call with Department of Finance
(DOF) on $130,000 Contingent Liability Payment on ROPS 13-14A

Board Member Matarazzo reported that a conference call was held with
Successor Agency Attorney Jim Heisinger, Board Member McPherson, and
four members of the Department of Finance (DOF). DOF expressed that they
do not pay out for items termed, 'contingent liabilities'. They suggested that
this issue be resolved so that an amount can be placed on the ROPS as a
payable for future tax increment. Chair McPherson added that DOF was
cordial and informative, and clarified that past obligations are legitimate. The
Board will need to come to a resolution of what the payments are so that an
amount can be placed on a future ROPS.

2) Presentation by Monterey Peninsula Unified School District (MPUSD)
Counsel, Clarissa Canady, regarding MPUSD Legal Opinion on Claim
against Successor Agency

MPUSD Legal Counsel, Clarissa Canady introduced Darrin Watters
representing the Dolinka Group, and distributed a letter containing Counsel's
legal Interpretation of the Cooperative Agreements. Darrin Watters from the
Dolinka Group summarized the issues regarding engagement of his firm to
research any discrepancy in an audit of Property Tax payments from the
County. The 2o/o palment is an obligation of the Successor Agenry regardless
of the time it is requested, and is the responsibility of the Agenry to make
those payments to the Local Taxing Entities (LEAsJ. The LEA's have
expressed that the pass-through payments have been accruing over time
awaiting the request.

At the request of Board Member McPherson, Mr. Watters summarized
Dolinka's interpretation of the amounts due to the LEAs. The amount due to
the Monterey County Office of Education IMCOE) is allegedly $42,358,
Monterey Peninsula Unified School District (MPUSD) is $1.4 million, and
Monterey Peninsula College [MPC) is $150,000.

C
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Legal Counsel, Clarissa Canady, referred to Section 3.2 of the MPUSD
Cooperative Agreement, and commented that there is no time frame for the
District to make the request, nor a time frame associated with how long the
former Redevelopment Agency, now the Successor Agency (SA) would hold
those monies. The lose it or use it concept is not reflected in clear language of
those provisions.

Successor Agency Counsel Jim Heisinger commented that the Successor
Agency disagrees with Ms. Canady's interpretation. He reiterated that it is the
first time he has heard Mr. Watters comment regarding a conscious decision
made to allow the money to accrue in an account until there was sufficient
money to do a project. He suggested that it would be helpful to see Board
minutes or Administrative memo's from MPUSD referencing Mr. Watters'
comment.

Legal Counsel Clarissa Canady commented that in dealing with contract
interpretation, the contract controls the intent ofthe parties.

Board Member Ma commented that on behalf of MPC, he would like to
resolve this issue and find a resolution outside of court.

3:24 P.M. Floor opened to Public Comment.

MPUSD Associate Superintendent Dan Albert commented that the District
understands that the request is for a large amount of money; however, the
District does have facilities that need these funds, and is willing to work with
the Successor Agency to come to some form of resolution.

MCOE Representative Gary Boussum added that they have an interest in
working out some form of settlement with the City.

3:27 P.M. Floor closed to Public Comment.

There was Board discussion regarding a future course ofaction in resolving
the amounts due to the LEAs. Successor Agency Attorney Jim Heisinger
commented that the Successor Agency would need to decide if they would
like to place all or part of the amount on the next ROPS. The LEA's and the
Successor Agency would need to meet and decide on that amount

Review of Funds Received
Schedule (ROPS D

from Recognized Obligations PaymentD
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Board Member Scholink commented that at a previous meetin& the Board
requested to see payments received from the Recognized Obligations
Payment Schedule (ROPS U for the period of January 2012 through Iune
2012. The spreadsheet in the agenda packet itemizes the amounts requested,
Property Tax received and not received, as well as pass-through payments.



E. Status Report and Update on Department ofFinance Other Funds Due
Diligence Review

Board Member Matatazzo reported that the Other Funds Due Diligence
Review was the report in which the Department of Finance (DOF) had
requested $2.235 million be returned based on the December audit. Staff
requested a "meet and confer" and the Department of Finance has 75 days to
respond to the request. There has been no communication from DOF
regarding the request.

AGENDA ITEM 7, REQUEST FROM BOARD MEMBERS FOR FUTURE AGENDA ITEMS

Future agenda items would include a Staff report from the Successor Agency
regarding double entry accounting related to the Due Diligence Review, and
an update on the LEAs claim with the Successor Agency.

AGENDA ITEM 8, ADJOURNMENT

Motion to adjourn the Oversight Board Meeting was made by Board Member Scholinh
seconded by Board Member Ma, to the next scheduled Oversight Board Meeting on
Monday, June 3, 2013 at 3:00 P.M. There was unanimous consensus ofthe Board to adjourn
the meeting at 3:49 P.M.

Connie Horca, Board Secretary

May 6, 2013 Oversight Board Meeting Minutes 007



Oversight Board to the Sand City Successor Agency
staffmemorandum

DATE: May 29,2013 (For Oversight Board Meeting of June 3, 2013)

Sand City Oversight Board

FROM: Steve Matarazzo, Staff

SUBJECT: Update: Claims by the Local Educational Agencies (LEAs) Regarding Pass-through
Payment Obligations ofthe Successor Agency (SA)

BACKGROUND

The letter of the Dolinka Group, dated March 14, 2013, summarizing the Local Educational
Agencies ( LEAs) claims against theSuccessor Agency (SA) is attached for the Oversight Board's
information. The letter states, based on the LEA's pass-through agreements interpretation, that the
SA owes back payment ofpass-throughs to the LEAs in the amount of$1,582,989. This potential
obligation was calculated going back in time to the inception ofthe former redevelopment agency
(1987). Page 2 of the letter also illustrates what could be owed to the LEAs based on a statute of
limitations; that amount is $506,368. The letter further implies that the Successor Agency ageed
to the $506,368, which is not the case. The statute of limitations argument was discussed at a
meeting with school representatives, Dolinka, SA staffand the SA property tax consultant, but no
conclusion was given at that time.

On May 21,2013, the Successor Agency board met in closed session to discuss the claims made by
Monterey Peninsula College (MPC), the Monterey County Office of Education (MCOE) and the

Monterey Peninsula Unified School District (MPUSD) and concluded that more legal research was

required before attempting to resolve this matter with the LEAs. Representatives of the LEAs have

stated they are willing to enter into settlement discussions with the SA on this matter.

CONCLUSION

The SA staffis requesting further legal research from its outside counsel, Best, Best and Krieger,
prior to making a recommendation to its Board. It is therefore RECOMMENDED that this matter
be continued for a further update to the Oversight Board on July 1, 2013.

ATTACHMENT: Letter of Dolinka Group, March 14,2013
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RE: Sand Clty ROPS 13-14A, Llne ltem 17 - Contngency Paymen6: ${30,000

Backoround:

On July 14, 1987, the Monterey Peninsula College ('MPC') entered into a pass-through

agreement (Attachment 1) with the Sand City Redeveloprnent Agency ("RDA"). Seciion
3.1 of MPC'S agreernent entitles MPC to facility pass-through payrnents:

"Upon the request of the School Distrid, the Agency shall provide, as a minimum
an amount equal to the projecied portion of the tax revenues generated by the
incremental two percent (2%) increase in the base year assessed valuation of
the property within the redevelopment area during the period of the projed,
including any amendment.'

On August 3, '1987, the Monterey Peninsula Unified School District CMPUSD') entered
into a similar pass-through agreement (Attachrnent 2) with the RDA. ldentical to the
language in MPC's agreement, Sec{ion 3.2 of MPUSD's agreement entitles MPUSD to
similar payments.

The Monterey County Offrce of Education CMCOE) did not enter into a passtrough
agreement with the RDA, but is entitled to inflationary pass-through payments pursuant

to the former Health and Safety Code (.HSC) 33676, and SB 211 payments pursuant to
HSC 33607.7.

Pars-Throuoh Pavrnent Audlt:

ln 2010, MPC, MPUSD, and MCOE CLEAS) hired Dolirika Group, a redevelopment
consultant, to audit their redevelopment pass-through payments. The audit results
indicated that MPC and MPUSD have never been paid for the RDA pass-through

agreements, but did receive a few small payments from the Auditor-Controller in

2009/2010 and 2}fin011 , which do not appear to be pass-through agreement
payrnents. MCOE has never been paid inflationary payments, but had received one
year of SB 211 payments (Attachment 3). MPC, MPUSD, and MCOE sent demand
ietters addressing the pass-through payments to the RDA in January 2012, prior to the
RDA s dissolution (Attachment 4)'

To: DavftJ Ngo, Departrnent of Finance

From: Danin Watters, Eltlinka Group, LLC.

Date: Marcfi 14,2013

cfryoFStsDclil

xAR 16 208

@tE

eetno wlth Successor Aoencv:

On February 28,2013, the Successor Agency met with MPC, MCOE and Dolinka Group
on behalf of the LEAS to discuss the pass-through paymenls. MPC and MPUSD
interpret their agreements difierently than the Successor Agency interprets the
agreements. lt is MPC and MPUSD'S interpretation that once the pass-through
piyments are requested, the 2% payments will be paid in full, from the execution of the
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irarch 14,2013
S6nd City ROPS 13.14A, Une ilem 17 - ConlingEncy Payments: $130,000
Page 2

conlracl. n is the Successor Agency's inlerpretalion lhal once lhe pass-thtough
paymenls are reguesled, only lhe current yeat's 2oh paymenls will be paid' and each
year lherearle, MPC and MPUSD will receive lhe ?nnual2o/o paymenls. The Successor
Agenry believes lhat lour years' worth or 2% paymenls is more reasonable based on
their inlerprelalion o, lhe statule ol limilalions. Because lhe LEAS and lhe Successor
Agency have nol yel delermlned which inlerprelation will guide lhe amounls due lo lhe
LEAS, the lollowing lable shows lhe pass-lhrough paymenls associaled wilh each
interpretalion:

LEA
LEA's

lnlerprelation
Successor Agency 's

lnterprelaiion

MPC s 150,148 $ 46,741

$ 1,390,483 $ 432,949

MCOE $ 42,358 zo,o t t

s 1,582,989 $ 506,368

$130.000 Continoencv Pavment:

The LEAS and the Successor Agency are currently reviewing lheir inlerprelat'ons with

their legal counsels. The $130,000 contingency payment was included on the

Recognized Obligation Payment Schedule ("ROPS) as a good-failh down paymenl for

the LEAs. The $130,000 is significantly less lhan the dollars potentially owed lo the

LEAS for eilher the LEA',s interpretation or lhe Successor Agenry',s interprelation. once
the LEAS and the successor Agenry agree on the appropriale dollar amounl, the

remaining payment to lhe LEAs will be lrued up and placed on the future ROPS

lf you have any additional questions, please do not hesitale to contact me at 949250-8319.

Thank you,

/.v----->r6,-

2C 
'AC|F|CA. 

sU,It 
'O, 

rfivrlt, aA 925r' r 949 2lO.&]@ F 949.250 430! WWW EUiIl6mUP COM
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MPUSD

Darrin Waners
Executive Director, Dolinka Group, LLC.



AGREEUENT FOR GOOPENAIION BETWEEN

flIE IIOTITBREY PENINSI'I.A CO|{}II'NITY COLLEGE DISTRICT'

TBE REDEVETOP}TENT AGENCI TOR TIIE CITY OE SAND CITY

AND THE CITY OF SAND CITY

I. PART1ES f, MTE

l.l This ASreeBent eotered into in the city of Sand City, CouDEy of

uora...y, ia.a" -ot california, Ehis 14 . d8y of JLLY ' 1987' be trreea the

ltonterey Penirrsula c"-;;l;; 
'oiGg€-- 

Dis;r ic t '---a-put t i c. Ageocv- 
- 
(school

ijf"a.i.il, arit rhe nedev.iop'!e.r Agencl-.for the.city of sa.lal city,.a Pub).ic Bodv

A;;;;;;;'.;;-ttre citv of iana citi, a Municipal corporacion (citv)'

2, RECITALS

2.I Agency is proposiog to undertake- a PrograB undet tlrg- California

Conrnunity RedeveloPeenE i"o''(neafttt and Safety code SecEion 33000 et' seq')

ronlannine and redesign of blightett areas t,ithin Ehe City t,hich are stagrunt:

ffi;;;;;l; "iiri"a, J"a unprod"ccive bdcause. of de rective or insdequate street

6;;'a; iiaurty rot layour j'o relarion to aize' shape' accessibility' or use-

fulness, or for other causes and because Ehe area requires replaoning for recla-

;;i;; ;.-developnrent in Lhe interest of the general uelfare because of various

reasons.

2.2 The School DisErict is in receipr of Ordinance No' 87-6 ' adopted by

Eh. ;i;y council of Ehe city of sand cigv, california' on ,,n4g--29-' 1987'

authorizing the redevelop'ent of ao ar-ea within the rerritorial litsits of the

iiiy-rf saia city Redevelopmeor Ageocy Eor the city of Sand City'

2.3 The RedeveloPment Agency for Ehe- C-ity of Sand Ciry has found and

a..fJt"a ah.a ah... exists i-n tie City of Sand City blight ateas wh i-eh are

characterized by one or more of those cooditions set forth in sections 33031 and

;;j;;- ";;;.g 
a reducrion of , or lack of ' 

propet utilization of the area to

guch an exLent that it conetituces a setious physical' social and ecooooic bur-

i.r, o., at" cormunity ehich cannor reasonably be expecLed ro be reversed or alle-
vialed by Privare enEerprise acting alone'

2.4 A's detioed in SecEion 33353'?' the School District is an affected

ar*ilg "naiay 
which had bonded indebtedqess and general purpose property Eaxes

i;;i"; ;. it; behalt by Ehe county of Hooterey of aI1 of the ProPerty located in

it. ptopo".a BedeveloPnent Project Area in fiscal year 1986-1987'

2.5TheCaliforniaCormrunityRedevelopmentLai,authorizedredevelopment
agenci€9 to Pay ro any taxinE, alency *ith -territoty located itrithin a project

6rea orher than the eornmunit| ,ii"h h.a. adoPted the project, any amounts of

mooey ehich in ttre aguncy detirmination is appropriate io a1lelliaEe any finao-

"iri'Ur.A"n 
or derrioaot cs.,sed co any 

'axingl 
ageoc, b, a redevelopmeot Project'

-l-
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2.6 School Disrrict snd Atency t ish to enter a cooPerative ABreeoent

bettreen themselves to provide outual aid and assistance iD the :edeveloPoent'
developnenr, and physical iEProveDents in certain areas inside or ouDside the

f.o3eci Area an6 Ageocy aoa School District have a co@on interest in and rrish

to facilitate redevelopment anal to provide for the cooperation of school

Oi"tal.r and Agency in cartying out the redevelopoeot aativities' goals and

objectivea set forth irl the RedeveloPtseot P]an'

Nov Eherefole in consideration of the foregoing and the Butual ProBises and

covenaots contained herein, the parties hereto agree as follor,sr

3. AGRf,BHENI

3.IuPootherequestoftheschoolDisEricttheAgencyshallProvideasa
roioimuo art anouot equal ro the Projected portion of the Eax re?enues Seoerated
by the increoeotal ttro percen! (22) increase in the base year assessed valuation
oi fh" p.op.tEy sithin the redeveloPoenE area during the period of the ProjecE'
includiog anY amenduen I s '

3.2theCityandAgeocyagreesEoagsisttheschoolDistrictbyproviding
EeeEing and clasarooo space within the existing Ciry llall and or the ProPosed

foflc.-".,a fire facility for the use of Ehe school District. Said.use to s1lo,
Lhe School DisErict to conducE classes, foruts, lecEures and other telaE€d
s.hool DisErict acEivities i,ithin the CiEy'

Both parties oucually agree to GeeE Eo determine a time schedule for the

Providi.ngofthespaceandthetiuegsaidspacer,illbeuadeavailable.

3.3 The School DistricB to have the option as early as Lhe fifth year from

adoption of Ehe Redevelopoent Plan Lo opeo negoEiations {ith the ASency to
."ri., a.d discues fiseal deErinent th€ plan may have caused and both parties
agreeEonagotiateingoodfaithroiciSation,meaaurestoeliviatesaidfiscal
de tr iEen t.

3.4 Agreemenr shall be bindiog and considered in Iorce only if nutually
agreed upoo by Agency and School DistricE'

?
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CIIY or' SA}JD CITY

crrv ct[RK

ATTEST

REDEI/BOPMEMI AGBrl' C' THE CI1].Y OF SA}ID CrI

I"'ONIMEY COI,LEGE DISIF,ICl

&ura<d

-Tnr*-A-- U)*.*,-;
SEGETARY

ATTEST

SECRETARY

tu

-3-
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T...<IEEMn!II TOR C@PER,}|rICTI BET$iEE{

THE }TNTEREY PENITiSUIA (IIIIrIED SCHGIL DISIRTCT'

mn-nrimrmrBunu AGEIiEY FoR 1ru crrY oF sAlE cnY
AND TIIE CSIY CF' STIiD CTTY

2 FTSTTAI,S

reasons.

2.2
rhe citv
autlroriz
city of

2 -l Agencv j's Pr:oposing t' undertake a Pr@ran urxler the Californla

cdrrnmity RedeveloFrent IH"('HJtn "ld 
Safety. cotle section 31000 et' seq')

reDtannina and redeslgrn "?-uiish* 
.rea" wtutin the city which are staqnant,

ffii&;i; iliirir"a, i"a ""pL6r"uve 
because of defective or inadequate street

lat,out, faultv lot rtvrct"-il- t=iut-ion to size' stape' accessibillty' or use-

fulness, or for other tu'-'tJ= *a U""tt'se Lhe area requires rePlanninq for recla-

flation or devetofrent f"'tn" i"Lt"=t of tlle gerEral uelfare because of various

The School District ls in r eceiPL .o! . 
gtdi1l6"":-il" ' 87-6 

' -a'bPted 
by

council of the city or sJna citv, r>ttfornia, ol. JUIY 20 1987,

inq the redevelofnent or l""u["'i'iUtin t]le territ6iGt-fGits of the

i'.Ia Li.""*"a""eiorment Aqencl' for the city of sand citv'

2.3 The RealevelofrrEnt Agency for !E CttI. ?f Sand Citv tns found and

declared ttEt tiere 
"*i=aT'in 

'it"-6f t:r "t Sand bltv blicrht areas whlch are

characterizetl bl' one or ntl:"'"i tn""i corKlitions slt fortt' in Sections 1303r and

33032, causinq a t"autuJ-of , or tack of' prolEr 
' 
utilization of tie area to

such an extent tlnt tt "orr=IiLL-a 
seriou-s physical ' social and ecorsnic bur-

den on tie cqmunity "iri"i.r"J*J."."o.r.u.y 
Le- expected to be reversed or arle-

"f"t"a 
t:, private enterprise actijrg alone '

2 .4 As def ined in Section 33353 ' 2 ' ttle Sc-t@r District is an af fected

taxinq entitY whlch had #iiJ'it*r"r't"dness and seneral rrrpose Property taxes

levied on its betnl f by fr;'i;;ty "f lbnterey oi 
^t 

t tht properLy rocated in

tte prorosed n"oer"rop'=iJp*i""i Area j'n flseaL vear 1987-l'988 '

2.5 The Californla Cqmunity Redevelogl€nt Law autlDrlzed redevelolment

aqencies to Pay to ,"V t"ii"o-"d'* !'it} -ierritory located within a p-j:t'

aiea orher rhan rt€ ."*ffiil;ili;h h^" ?&pt"a .'e project, anv arcunts of

nEney shich in trre aqeney tleLnntnatlon is aFpropriate t' altevlate any finan-

clal burden or iletrtrmnt'caiiJ to ""y 
*':axfnq ag-ency bv a redevelotrnent pr'oiect '

-t-
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1. PAFSIES A DNTE

1.1 This agreglEnt entered into in tlE CitY of Sand eity' Count)' lbnt€rey'

State of Cali-fornia, tntt-' Jtt day of ryGIIS'f ' 198? ' betr'{een the

tbnterey peninsula unlfied-affi Distriii, -a-ffil rc egencv (scttcot District) '
and the RedevercFnent ooJ;"i'i;;- #Eiv 6r stna cltv' a Public Body (Aqencv) '
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?,6 SchooI District and Agency oish to enter a CooDerative Agreeqena
betreen theBselves to provide nutual aid and assistance in the redevelopuent,
developoenE, snd physical iBproveBents in cerEain areas inside or outside the
ProjecE Area through the rehsbil.itation, construction, purchase or reconstruc-
rion of perilanenE or portable pub).ic school facilities and ABency end School
Distrj.ct have a coBIDoo interest in and vish to facilitate redevelopDent and to
provide fo:' the cooperaEioR of School District and Ageocy in carrying out rhe
redevelopoent activities, goals and objectives set forth in the Redevelopoent
P lan,

Noi, therifore in consideration of the foregoing and the Butual proeises Bnd
covenants contained herein, the parties l,€reto Sgree as follovs:

3, AGREE}IENT

3,1 Ageocy end SchooI District agree to neBoEiate the use of proceeds of
caxes attriburable to Ehat area lriEhio the territoriaL lioits of the .School
DisErict resulting froo an increase in the assessed valugiion of Ehe Project
Area over the base year which vould have oEhetlrise been levied upon taxable pro-
perty in Ehe Pro-ject Area by or for the benefit of the School DistricE aod vhich
are allocaEed Eo Agency pursuant to Section 33670 (b) (Tax lncreoent).

3.2 Upon che request of the School DiscricE Ehe ABency shall provide as a
uinimuo, an aoourrt equal Eo the projecced porEioo of the tax revenues generated
by the increosntal cwo pe;cenE (22) inctease in the base year assesEed va.luation
of rhe properry u'ithin Ehe redevelopoenc srea during the period cf the projecE,
including any amenduenEs.

3.3 Agreeoent shall be binding and considered in force only if Eucually
agreed upon b;- Agency and Schoo} Disrrict'

3.4 Agency aod School District sha11 Eeet aE a EiEe and place [outualIy
agreed upon betlreen Ehe date of execution of this docuBent and Augus! 20, 1992,
to begin to deEeroine fiscal detrioent 8od to oegotiace the payEent of tax pro-
ceeds if necessar)r to allev:ate said fiscal decrioent lo School District froo
A gency,

?
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