MINUTES
JOINT SAND CITY COUNCIL AND SUCCESSOR AGENCY
OF THE REDEVELOPMENT AGENCY

Regular Meeting — February 21, 2012
7:00 P.M.
CITY COUNCIL CHAMBERS

Mayor Pendergrass opened the meeting at 7:00 P.M.
The invocation was led by Reverend Robert Hellam.
The Pledge of Allegiance was led by Police Chief Michael Klein.

Present: Council Member Blackwelder
Vice Mayor Carbone
Council Member Hubler
Council Member Kruper
Mayor Pendergrass

Staff: Steve Matarazzo, City Administrator/Community Development Director

Jim Heisinger, City Attorney
Richard Simonitch, City Engineer
Linda Scholink, Director of Administrative Services/City Clerk

AGENDA ITEM 4, COMMUNICATIONS

A. Written communications distributed to the Council were a list of possible
conflicts for tonight's meeting, a revised resolution correcting the name of
the applicant (Agenda item 7A), and a revised updated ROPS (Agenda
item 9A).

B. Oral

7:02 P.M.  Floor opened for Public Comment.

Elena Salsedo, owner and operator of Sweet Elena’s Bakery thanked the
Council for their sponsorship towards her 20™ Anniversary Celebration to
be held on March 4, 2012. It has been twenty years since her doors
opened and the anticipated celebration will also benefit the local battered
women's shelter in Seaside as well as the Elm House residential care
home. There will be food and music at the event. Local women artists will
donate 20% of any proceeds received towards the women'’s shelter. She
thanked Council Member Carbone for her assistance, and hopes to see the
Council at the celebration.
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The Mayor said she was welcomed, and that he was proud of her. It is hard
to believe that 20 years have come and gone. He asked Elena to make
time during the celebration for him to present her with a resolution in honor
of her 20" Anniversary.

7:05 P.M. Floor closed to Public Comment.

AGENDA ITEM 5, CONSENT CALENDAR

The Consent Agenda consists of routine items for which City Council approval can be taken with a single motion and vote. A Council
member may request that any item be placed on the Regular Agenda for separate consideration.

A

Conditional Use Permits (CUP) and Coastal Development Permits (CDP)
are subject to annual review by the City Council and City staff. Upon review
of each of the following Use Permits, staff is recommending continued
operation of the Use Permits to the City Council based on the finding that
these uses are in compliance with their permits. There was no discussion
of the following use permits.

(1) CUP #212 Nicholas Olivio, (Recording Studio), 1745 Hickory
Street

(2) CUP #448, Mike Houser, (Shirt Printer), 542 #4 Ortiz Avenue

(3) CUP #471, Peninsula Plumbing, (Contractor), 749 Dias Avenue

(4) CDP #98-01, James Davi, (Contractor), 1815-E Contra Costa
Street

(5) CDP #07-01, Sato Racing, (Wholesale), 2-John Street

There was no discussion regarding the approval of the Sand City Council
Meeting Minutes, January 17, 2012.

There was no discussion regarding the approval of the Sand City Council
Special Meeting Minutes, January 31, 2012.

There was no discussion regarding the acceptance of the Monthly Fort Ord
Reuse Authority (FORA) Report, February, 2012.

There was no discussion regarding the acceptance of the Public Works
Monthly Report, January, 2012.

There was no discussion regarding the acceptance of the Police
Department Monthly Report, January, 2012.

There was no discussion regarding the acceptance of the
City/Redevelopment Agency Financial Report, December, 2011.

There was no discussion regarding the approval of the City Resolution
accepting the donation from Greg Smith of Properties known as Assessor
Parcel Numbers 011-155-022, and 011-155-023, 011-181-021 within the
area of town known as “The East Dunes”.

There was no discussion regarding the approval of the City Resolution
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M.

confirming the Mayor's appointments to the Oversight Board established by
Assembly Bill 26 (Dissolution of Redevelopment Agencies).

There was no discussion regarding the approval of the City Resolution
approving a Budget for the 2012 West End Celebration.

There was no discussion regarding the approval of the letter in support of
AB 1614 — Fort Ord Reuse Authority Sunset Extension to June 20, 2024.

There was no discussion regarding the approval of City Resolution
approving the submittal and potential receipt of a grant in the amount of
$54,215 for municipal lighting upgrades to more energy efficient luminaries
as enabled by the Energy Efficiency and Conservation Block Grant
(EECBG) Program.

There was no discussion regarding the approval of the City
Donation/Contribution to the Monterey County Fair for $500.

The Mayor commented on Item 5H regarding the property donation. He said that
this donation is very much appreciated.

Motion to approve the Consent Calendar was made by Council Member Blackwelder,
seconded by Council Member Carbone. AYES: Council Members Blackwelder,
Carbone, Hubler, Kruper, Pendergrass. NOES: None. ABSENT: None. ABSTAIN:

None.

AGENDA
CALENDAR

ITEM 6, CONSIDERATION OF ITEMS PULLED FROM CONSENT

There were no items pulled.

AGENDA ITEM 7, PUBLIC HEARING - This item was taken out of order to allow the
applicant additional time to be present.

AGENDA ITEM 8, OLD BUSINESS

A

City Engineer Richard Simonitch reported on the investigation of the lights
in front of the Independent building on Ortiz Avenue. He checked the
electrical line diagrams from the submitted plans and it appears that the
City is responsible for energizing the lights. Upon further investigation, the
electrical risers for the poles were found. Staff will schedule a field meeting
with P.G. & E. to instail a meter so that the lights can be turned on. The
City will be paying the electrical bill for these lights. It seems that the
completion of the work was not followed through when Mr. Simonitch
began his tenure with the City. The wires and conduits are there but a
meter was not installed. Mr. Simonitch added that he has been directed by
the City Administrator to provide an estimated cost for the construction of a
paved parking lot where the old Public Works Corporation yard is located.
Mayor Pendergrass commented that the City is researching a CDBG grant
to help subsidize the cost for the construction. The City Engineer
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concluded that the desalination plant mid-month production is looking
good.

Council Member Kruper mentioned a noise coming from Graniterock that
reverberates as early as 5:30 am in the morning, and sounds like a
shaker/sifter. Residents on Dias have been complaining about the noise
which can also be heard as far as Ortiz Avenue.

Mayor Pendergrass directed Staff to look into the probable cause of the
noise.

City Administrator Steve Matarazzo reported that last Friday, he submitted
comments to the US Fish and Wildlife Services on their economic study of
the Western Snowy Plover. Sand City tried to maintain the economic
exclusion the City received back in 2005. The 2005 economic study
reported an estimated $220 million in economic impact could occur if Sand
City’s beaches were included.

AGENDA ITEM 7, PUBLIC HEARING
{Council Members Hubler and Kruper stepped down from the dais due to a
possible conflict of interest by residing within 500’ of the subject property}

A

City Administrator Steve Matarazzo presented an application for a
conditional use permit submitted by Mark Cristofalo & Company to
establish and operate a design studio and showroom at 691 Ortiz Avenue.
The building is located on the corner of Ortiz and Holly. The proposed use
is acceptable to the mixed-use zoning for that location. Staff is
recommending the inclusion of a trash enclosure within six months of
permit approval. The property owner has no difficulty with this condition
and is wiling to adhere to the use permit requirements. The trash
enclosure would be located on the side of Redwood Avenue where a
receptacle is currently situated. Staff recommends the approval of the
attached conditional use permit with the name change amendment.

7:21 P.M. Floor opened for Public Comment.

Carina Cristafalo commented that they are excited to be locating to Sand City. For
several years the company has been trying to purchase property within the City,
and have been conducting business with residents and businesses. She was in
agreement with the conditions of the permit.

7:24 P.M. Floor closed to Public Comment.

Motion to approve the City Resolution, by title, as amended; approving Conditional Use
Permit 537 for Mark Cristofalo and Company allowing a design studio and showroom at
691 Ortiz Avenue was made by Council Member Blackwelder, seconded by Council
Member Carbone. AYES: Council Members Blackwelder, Carbone, Pendergrass. NOES:
None. ABSENT: None. ABSTAIN: Council Members Hubler, Kruper. Motion Carried.

{Council Members Hubler and Kruper returned to the dais}
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AGENDA ITEM 9, NEW BUSINESS

A.

City Administrator Steve Matarazzo presented for Council’s consideration,
a City resolution regarding the draft Recognized Obligations Payment
Schedule (ROPS) for January 2012 through June 2012. This is considered
a workshop since last minute revisions have been done on the ROPS. Staff
is recommending another clause be added to the resolution. The
recoghized payment schedule needs to be submitted to the County Auditor
by March 1, 2012. The ROPS tries to establish all of the
City's enforceable obligations including the pass-through agreements
signed many years ago. The ROPS would divide about $2.1 million dollars
to meet all those obligations in six month intervals. Every six months, this
will be reviewed by the Oversight Board, who would give final approval on
the ROPS. The City’s goal would be to keep as much tax increment as
possible to pay the bonded indebtedness of approximately $700,000 per
year, the pass-through agreement payments at $360,000 per year, the
administrative fee of $250,000 a year, plus re-payment of the RDA debt to
the City that is approximately $36 million.

Director of Administrative Services Linda Scholink commented that some
work still needs to be done on the ROPS. The City is trying to ensure that
the County and HdL form an agreement on some of the figures, specifically
the pass through numbers.

The City Administrator suggested that the resolution be amended to
include: Be it further resolved, that said ROPS may be adjusted prior to
transmittal to the County Auditor based on further discussions with the
City’s property tax consultant. Any such revised ROPS shall be filed with
the Successor Agency and shall be aftached hereto as Exhibit A.

City Attorney Jim Heisinger commented that City Staff has worked hard on
the ROPS. Questions are still pending with regard to the numbers on the
schedule. Under proposed current legislation, the payment of debt that is
owed to the City may be the last payout after all other obligations have
been met. Staff is waiting on the Oversight Board to be fully formed so that
this committee may review and finalize the numbers.

Motion to approve the City Resolution, as amended, by the City of Sand City,
serving as the Successor Agency to the former Redevelopment Agency, approving
the draft Recognized Obligations Payment Schedule (ROPS) for January 2012
through June 2012 was made by Council Member Blackwelder, seconded by
Council Member Kruper. AYES: Council Members Blackwelder, Carbone, Hubler,
Kruper, Pendergrass. NOES: None. ABSENT: None. ABSTAIN: None. Motion
Carried.

B.

City Administrator Steve Matarazzo reported that he has tentatively
scheduled Monday, March 5", to hold a public hearing related to the
Community Development Block Grant application. From the date of the first
public hearing meeting, there needs to be thirty days before the Council
can approve the grant. The deadline for the grant submittal is April 6, 2012.
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There was Council consensus directing the City Administrator to hold a
Public Hearing on Monday, March 5, 2012 regarding the Community
Development Block Grant Application related to the public facilities parking
lot and access improvements serving the Civic Center and Calabrese Park.

C. The Mayor reminded the Council of the MCBC Luncheon on Friday,
February 24. He said to let him know if anyone is interested in carpooling.
Council Member Hubler mentioned that this Friday will be the closing
reception of the Japanese Art show. There will be food and sake tasting
sponsored by ‘Dining all Around’. He thanked the Council for all their
support. The City Engineer also reported that some time in March, he and
the desalination plant will appear on Canadian television regarding the
water situation in California. His interview will be on the first episode. Once
it is available on the internet, he will let the Council know.

AGENDA ITEM 10, CLOSED SESSION

7:40 P.M.

A.  City Council /Agency Board to adjourn to Closed Session:

1) To confer with Legal Counsel regarding pending litigation in accordance
with Section 54956.9(c) of the Ralph M. Brown Act,

a) Monterey Peninsula Water Management v. State Water Resources
Control Board (No. M102101), and related cases

b) Security National Guaranty, Inc. v. California Coastal Commission

c) Sierra Club v. MPWMD (SNG as real party in interest)

d) Cal-Am Application to CPUC No. 10-04-019 for Order

Authorizing Recovery of Costs for Lease and operation of the

Sand City Desalination Facility

8:11 P.M.
B. Re-adjourn to Open Session to report any action taken at the conclusion of
Closed Session in accordance with 54957.1 of the Ralph M. Brown Act

The Council received a report on items A1 (a,b & d).

AGENDA ITEM 11, ADJOURNMENT

Motion to adjourn the meeting was made by Council Member Blackwelder, seconded by
Council Member Kruper, to the next regularly schedule Council meeting on March 6,

2012 at 7:00 p.m. There was unanimous consensus of the Council to adjourn the
meeting at 8:12 p.m.

"-gy,galo K. S&U&w(_\,

Linda K. Scholink, City Clerk
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