CITY OF SAND CITY SUCCESSOR AGENCY
Oversight Board Special Meeting
Amended Agenda for August 27, 2012

3:00 p.m., Monday, August 27, 2012,
City Hall, Council Chambers, 1 Sylvan Park, Sand City, CA 93955

AGENDA ITEMS:
1. CALL TO ORDER
2 ROLL CALL & ESTABLISHMENT OF QUOROM

John McPherson, Monterey County Office of Education

Jane Parker, Monterey County Board of Supervisors

Jerry Lomax, Monterey County Board of Supervisors (Public Member)
Stephen Ma, Monterey Peninsula College

Linda Scholink, City of Sand City Successor Agency

Steve Matarazzo, City of Sand City Successor Agency

Jayanti Addleman, Monterey County Libraries

PLEDGE OF ALLEGIANCE

COMMUNICATIONS FROM THE FLOOR: At this time, any person may comment on
any item which is not on the agenda. Please state your name and address for the record.
Action will not be taken on an item that is not on the agenda. If it requires action, it will
be referred to staff and/or placed on the next agenda. In order that all interested parties
have an opportunity to speak, please limit comments to a maximum of three (3) minutes.
Any member of the public may comment on any matter listed on this agenda at the time
the matter is being considered by the Board.

BOARD MEMBER COMMENTS: Board Members may ask a question for clarification;
make a brief report or announcement on his/her activities. Board members may provide a
referral to Staff or other resources for factual information, or direct Staff to place a request
to agendize a matter of business on a future agenda. Any item not listed on the Agenda
after the posting of the Agenda and that must be acted upon (2/3rds vote required to place
on agenda) prior to the next Board meeting may be addressed at this time. (G.C. 54954.2)

CLOSED SESSION:

A. Oversight Board to adjourn to Closed Session:
1) Pursuant to Section 54956.9(c) CONFERENCE WITH LEGAL COUNSEL —
ANTICIPATED LITIGATION (Deciding whether to initiate litigation; 1 case)

B. Re-adjourn to Open Session to report any action taken at the conclusion of Closed
Session in accordance with Section 54957.1 of the Ralph M. Brown Act
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CITY OF SAND CITY SUCCESSOR AGENCY
Oversight Board Special Meeting
Amended Agenda for August 27, 2012

ACTION/ DISCUSSION ITEMS

A. Approval of Oversight Board RESOLUTION Approving the Oversight Board
Minutes of August 13, 2012

B. Status Report on the Distribution of Property Tax Based on ROPS I (January-June
2012)

G Consideration of the Successor Agency Oversight Board RESOLUTION
Approving the Recognized Obligation Payment Schedule (ROPS 3) for January
2013 through June 2013 {this item continued from August 13, 2012}

ADJOURNMENT:

Next Scheduled Oversight Board Meeting:
Monday, September 17, 2012
3:00 P.M.
Sand City Council Chambers
1 Sylvan Park, Sand City

ALL MEETINGS ARE OPEN TO THE PUBLIC. The City of Sand City does not discriminate against
persons with disabilities. City Hall and the Council Chambers are accessible facilities. Any
person with a disability who requires a modification or accommodation to be able to participate
in this meeting is asked to contact the office of the City Clerk at (831) 394-3054 no fewer than
two business davs prior to the meeting to allow for reasonable arrangements.




AGENDA ITEM 6A

SAND CITY SUCCESSOR AGENCY OVERSIGHT BOARD

RESOLUTION OB 2012

RESOLUTION OF THE OVERSIGHT BOARD FOR THE SAND CITY SUCCESSOR
AGENCY APPROVING THE OVERSIGHT BOARD MINUTES OF AUGUST 13,2012

WHEREAS, the Oversight Board at its special meeting of August 27, 2012 reviewed the
Oversight Board draft minutes of August 13, 2012; and

WHEREAS, based on its review of said minutes, the Oversight Board finds the draft minutes to

be an accurate summary of the major points and actions taken during the meeting of August 13,
2012.

NOW, THEREFORE, THE OVERSIGHT BOARD hereby finds the subject minutes to be
adequate and they are hereby approved as the approved minutes of August 13, 2012.

PASSED AND ADOPTED by the Sand City Successor Agency Oversight Board on this 27"
day of August, 2012 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:
APPROVED:
Stephen Ma, Board Chair
ATTEST:

Connie Horca, Board Secretary
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CITY OF SAND CITY SUCCESSOR AGENCY
August 13, 2012
Oversight Board Meeting Minutes

The meeting was called to order by Vice Chair Stephen Ma at 3:04 P.M.
AGENDA ITEM 2, MEMBERS PRESENT

John McPherson, Monterey County Office of Education

Jane Parker, Monterey County Board of Supervisors

Jerry Lomax, Monterey County Board of Supervisors {excused absence}
Stephen Ma, Monterey Peninsula College

Linda Scholink, City of Sand City Successor Agency

Steve Matarazzo, City of Sand City Successor Agency

Jayanti Addleman, Monterey County Libraries {excused absence}

AGENDA ITEM 3, PLEDGE OF ALLEGIANCE

The pledge of allegiance was led by Board Member Scholink.
AGENDA ITEM 4, COMMUNICATIONS FROM THE FLOOR

3:07 p.m. Floor opened for Public Comment.
There was no comment from the Public.

3:07 p.m. Floor closed to Public Comment.

Board Member Parker commented that at the last Board meeting the Board
discussed the selection of a legal counsel today and that the selected legal counsel be
hired before adoption of the next Recognized Obligation Payment Schedule (ROPS).
This was not reflected in the minutes, and clarified that if any questions were raised
regarding the ROPS, the Board may consult legal counsel before any action be made.

Chair Ma commented that the Recognized Obligation Payment Schedule (ROPS III)
does have a statutory time limit and needs to be submitted to the Department of
Finance (DOF) by September 1, 2012 in order to avoid any fines. Further discussion
of the ROPS will continue under Agenda item 5D.

AGENDA ITEM 5, ACTION/ DISCUSSION ITEMS

A. Board Member Parker reiterated that conversation reflecting the selection of
legal counsel, and any issues regarding the approval of the Recognized Approval
Obligation Payment Schedule (ROPS III) be incorporated into the August 13,
2012 Oversight Board meeting minutes.

Motion to approve the Oversight Board Resolution approving the Oversight
Board Minutes of July 2, 2012 was made by Board Member Matarazzo, seconded
by Board Member McPherson. AYES: Board Members McPherson, Parker, Ma,
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Scholink, Matarazzo. NOES: None. ABSENT: Board Members Lomax, Addleman.
ABSTAIN: None. Motion carried.

B. Board Member Matarazzo reported that seven requests for qualification
(RFQ) were received regarding legal counsel services to the Oversight Board.
Four out of the seven recommended firms have direct redevelopment
experience. A footnote regarding the law firm of Cota Cole was made.

Board Member Parker commented that after review of the Lozano Smith law
firm, their skills, location and cost seemed comparable to Cota Cole’s. Her
major concern with the Cota Cole law firm is their independence from cities,
and clear representation in behalf of the interest of the Oversight Board.

Board Member Scholink indicated that the Cota Cole and Lozano Smith law
firms were her top two choices. Board Members Ma and McPherson have
both worked with and had good experiences with the firm of Lozano Smith.
They concurred with their preference to work with that law firm.

Motion to approve the Successor Agency Oversight Board Resolution
approving the retention of legal counsel and to retain the services of Judd
Jordan of the Lozano Smith Law Firm was made by Board Member Parker,
seconded by Board Member McPherson. AYES: Board Members McPherson,
Parker, Ma, Scholink, Matarazzo. NOES: None. ABSENT: Board Members
Lomax, Addleman. ABSTAIN: None. Motion carried.

L City Administrator Steve Matarazzo reported that an estimation was
conducted on the percentage of Successor Agency staff time and other costs
over the past six months in redevelopment dissolution activities. The total
cost is approximately $126,125. The Successor Agency has received
$125,000 from the County Auditor’s office, which is the maximum amount
based on the formula provided in AB 1484 and AB1X 26 legislation.

There was Board discussion regarding whether this amount would be
invoiced, or if it is a lump sum allocated to the City. The total hours and staff
time, if actually calculated would likely exceed the amount budgeted, stated
Board Member Scholink. The Board further discussed the amount budgeted
for legal services, and if the amount sufficient to cover legal services. Chair
Ma suggested that some form of budget reconciliation be presented to the
Board at the end of the first six month period (i.e. the end of the calendar
year).

In response to Board Member Parker’s question regarding Staff time and if it
includes working with the developer on proposed projects, Board Member
Matarazzo commented that it is not included in the cost, as it is not an
allowable expense. Per legislation, should negotiation occur on property with
a development and disposition agreement, staff time associated with the
negotiation can be charged as a project cost, not as an administrative cost.

Board Member Scholink responded to Chair Ma’s question regarding 0 3
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clarification of the Fitness cost, explaining that this is a benefit provided to
employee’s to encourage better health through gym membership.

Board Member Parker expressed concern that the budget should reflect the
total actually allocated by the County, and advised that an amount for
appraisal be reduced to attain the maximum budget amount. Board Member
Matarazzo recommended decreasing the Appraisal fees in both six month
periods so the budget would reflect the allocated amount of funds being
received by the Agency. He motioned that the Oversight Board conduct a six
month budget review.

Chair Ma reiterated the Board’s agreed upon discussion to reduce the
Appraisal amount so that the total Administrative Budget for July through
December 2012 would reflect $125,000, reconciliation and re-evaluation of
the Administrative Budget would be conducted after the six month period,
and that Staff time would also be tracked.

Motion to approve the Successor Agency Oversight Board Resolution, as
amended, by Chair Ma, approving an Administrative Budget for Fiscal Year
2012-2013 was made by Board Member Matarazzo, seconded by Board
Member McPherson. AYES: Board Members McPherson, Parker, Ma, Scholink,
Matarazzo. NOES: None. ABSENT: Board Members Lomax, Addleman.
ABSTAIN: None. Motion carried.

D. The Department of Finance (DOF) distributed a new reporting form on
Friday that was updated by Staff and handed out to the Oversight Board.
Board Member Matarazzo summarized the Recognized Obligation Payment
Schedule (ROPS I11) that these obligations were approved by the Board in the
past such as the Tax Allocation Bonds, the City acting as Successor Agency
staffing costs, SERAF payment, and the RDA LMIHF. He reported that the
Agency is in dispute with the Department of Finance regarding cost
associated with the repayment of loans for Staff and facilities (line item 12
and 13), and whether they are reported enforceable obligation’s. Per AB1X
26 and AB 1484 legislation, these payments were cited as an exemption. If
the loan agreement was signed within two years of the formation of the
redevelopment agency, it is therefore legal.

In response to Board Member Parkers question regarding line items 12 and
13 whether the interest rate was applicable to staff and facilities and to the
repayment of monetary loans, Board Member Scholink responded that the
reflected amounts were recalculated according to the Local Agency
Investment Fund (LAIF) interest rate. Board Member Parker commented that
if the Successor Agency is in a dispute with the Department of Finance, the
Oversight Board should wait for advice from legal counsel before allocating
payment.

Board Member Matarazzo reported that ROPS 1 & II have been approved by
the Oversight Board and the Department of Finance with the exception of the
payments due on the City loan to the Redevelopment Agency (lines 12 & 13).
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Based on that exception, the County Assessor stated that he was holding
certain funds in trust. Payments to the LEA’s have been satisfied in ROPS II
and are not reflected on ROPS III. Sand City’s Successor Agency received
notification by the County Auditor as required by AB 1484 that the City has
no payments due. An accounting can be provided to the Board at the next
meeting showing payments FY 2011-12 to the affected taxing entities.

The Board discussed questions that will be posed to legal counsel such as
clarification on line item 12, repayment of loans for Staff and Facilities, and if
the loan (line item 13) had to do with a sales tax agreement, why was a loan
necessary.

There was unanimous consensus of the Board to hold a special meeting on
Monday, August 27, 2012 at 3:00 P.M. to consider the Successor Agency
Oversight Board Resolution approving the Recognized Obligation Payment
Schedule (ROPS 3) for January 2013 through June 2013.

E. There was unanimous consensus of the Board to cancel the Monday,
September 3, 2012 regularly scheduled meeting due to the Labor Day
Holiday and to hold a meeting on Monday, September 17, 2012 at 3:00 P.M.

In response to Board Member McPherson’s concern regarding the public
comments made at a previous Oversight Board meeting for the continued use
of the community garden, Board Member Matarazzo commented that AB
1484 has allowed Successor Agency’s more time in the disposition of
property. If successfully upheld in court, a property management plan will be
implemented sometime at the beginning of next year.

Board Member Scholink reminded the Oversight Board of the upcoming West
End Celebration to be held on August 24, 25 & 26, 2012.

AGENDA ITEM 6, ADJOURNMENT

Motion to adjourn the Sand City Successor Agency Oversight Board meeting was made by
Board Member Parker, seconded by Board Member McPherson to the next scheduled
Oversight Board meeting on Monday, September 17, 2012 at 3:00 p.m. There was
unanimous consensus of the Board to adjourn the meeting at 4:45 P.M.

Connie Horca, Oversight Board Secretary

(
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AGENDA ITEM 6B

Sand City Successor Agency Oversight Board

staff memorandum
DATE: August 21, 2012 (for Oversight Board Special Meeting of August 27, 2012)
TO: Sand City Oversight Board
FROM: Steve Matarazzo, staff =27/

(20—~

SUBJECT: Distribution of Property Tax Based on ROPS 1 (January -June 2012)

The County Auditor released the distribution of property tax based on the Sand City Successor
Agency ROPS 1. This accounting shows the distribution based on enforceable obligations of the
Successor Agency and payments to affected taxing entities (ATE), including payments via pass-
through agreements. The Auditor had been sequestering funds in the amount of $176,000 (see
residual balance on page 2), but released those funds to all taxing entities as shown on the chart. The
Auditor advised me that a recent court case was resolved, allowing all county auditors to release the
sequestered funds, however, this did not negate the possibility of coming to an agreement with the
Department of Finance (DOF) in the future regarding the additional funds still in dispute pertaining
to the City of Sand City’s loan of monies to the former redevelopment agency.

ATTACHMENT: Redevelopment Property Tax Trust Fund (RPTTF) Allocations for January
2012 - June 2012 ROPS

0o



PAGE 1

County of Monterey
Redevelopment Property Tax Trust Fund Allocations for January 2012-June 2012 ROPS
(Whole Numbers)
Former RDA

Redevelopment Property Tax Trust Fund (RPTTF) Activity Sand City
RPTTF Beginning Balance (Must be $0 in all cases) 0
Deposits:

Secured & Unsecured Property Tax Increment 995,721

Supplemental & Unitary Property Tax Increment (59,582)
Deposit totals 936,139
Available Property Tax Increment Balance 936,139
H&S Code 34183 Distributions

Administrative Fees to County Auditor-Controller

SB2557 Administration Fees

ERAF Passthrough Payments

City Passthrough Payments

County Passthrough Payments 174,578

Special District Passthrough Payments 14,290

K-12 School Passthrough Payments - Tax Portion 77,254

K-12 School Passthrough Payments - Facilities Portion (2,672)

Community College Passthrough Payments - Tax Portion 5,284

Community College Passthrough Payments - Facilities Portion (267)

County Office of Education - Tax Portion 3,060

County Office of Education - Facilities Portion (232)

ROPS Enforceable Obligations Payable from Property Taxes (Includes Successor Agency

Administrative Budget. If different from amount of Finance-approved ROPS, provide

comments in ROPS Comments section below. 664,844

SCO Invoices for Audit and Oversight
H&S Code 34183 Dist Totals

Residual Balance

HSC section 34183 (a) (4) Residual Distributions
(Figures should include the effect of any HSC section 34188 “haircutting”)
Residual Balance to Cities
Residual Balance to Counties
Residual Balance to Special Districts
Residual Balance to K-12 Schools
Residual Balance to Community Colleges
County Office of Education
ERAF

Ending RPTTF Balance (MUST be $0 in all cases)

0%



PAGE 1

County of Monterey
Redevelopment Property Tax Trust Fund Allocations for July 2012-December 2012 ROPS
(Whole Numbers)
Former RDA

Redevelopment Property Tax Trust Fund (RPTTF) Activity Sand City
RPTTF Beginning Balance (Must be $0 in all cases) 0
Deposits:

Secured & Unsecured Property Tax Increment 708,498

Supplemental & Unitary Property Tax Increment 24,480
Deposit totals 732,978
RPTTF Available Balance 732,978
H&S Code 34183 Distributions

Administrative Fees to County Auditor-Controller 11,739

$B2557 Administration Fees 22,034

ERAF Passthrough Payments

City Passthrough Payments -

County Passthrough Payments 124,801

Special District Passthrough Payments 30,508

K-12 School Passthrough Payments - Tax Portion 51,252

K-12 School Passthrough Payments - Facilities Portion 116

Community College Passthrough Payments - Tax Portion 5,536

Community College Passthrough Payments - Facilities Portion 12

County Office of Education - Tax Portion 3,117

County Office of Education - Facilities Portion 10

ROPS Enforceable Obligations Payable from Property Taxes (Includes Successor Agency

Administrative Budget. If different from amount of Finance-approved ROPS, provide

comments in ROPS Comments section below. 307,731

SCO Invoices for Audit and Oversight
H&S Code 34183 Dist Totals

Residual Balance

176,122

HSC section 34183 (a) (4) Residual Distributions
(Figures should include the effect of any HSC section 34188 "haircutting”)
Residual Balance to Cities
Residual Balance to Counties
Residual Balance to Special Districts
Residual Balance to K-12 Schools
Residual Balance to Community Colleges
County Office of Education
ERAF

Ending RPTTF Balance (MUST be $0 in all cases)
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AGENDA ITEM 6C

SAND CITY OVERSIGHT BOARD TO THE SUCCESSOR AGENCY

staff memorandum
DATE: August 7, 2012 (for Oversight Board Meeting of August 13, 2012)
Update for Meeting of August 27, 2012
8- Sand City Oversight Board
FROM: Steve Matarazzo, Successor Agency Staff —

SUBJECT: Consideration of Recognized Obligation Payment Schedule (ROPS) for January 2013
Through June, 2013, as Required by Assembly Bill 1484 (AB 1484)

UPDATE

This item was continued from the August 13, 2012 because the Oversight Board wanted the
Oversight Board legal counsel to advise them on ROPS 3, particularly as it relates to the City loan
of services and cash advances to the former redevelopment agency as accounted for on the draft
Recognized Obligation Payment Schedule 3 (lines 12 and 13 of the ROPS). Members of the
Successor Agency staff and Chair Ma and Board member Parker met with Judd Jordan of Lozano
Smith, the new Oversight Board attorney, on August 16" to finalize the contract with Lozano Smith
and to articulate some of the concerns of the Oversight Board and the Successor Agency. Judd
Jordan will be prepared to address the Board on any remaining ROPS issues at your August ™
meeting. ROPS 3 must be transmitted to the Department of Finance (DOF) by September 1,2012.

BACKGROUND

Assembly Bill 1484 (AB 1484), the redevelopment dissolution clean-up legislation, was signed into
law on June 27, 2012. One of the requirements of this new legislation is that the Recognized
Obligation Payment Schedule (ROPS) for January 2013 through June, 2013 (ROPS 3) must be sent
to the Department of Finance (DOF) for review and approval no later than September 1, 2012. To
meet this schedule, the Oversight Board needs to approve ROPS 3 during its August meeting. ROPS
3 was approved by the Successor Agency on August 7, 2012.

ROPS 3 (attachment 1, with resolution) is similar to previously approved ROPS. It includes monies
necessary to: (1) meet the payment schedules of the former redevelopment agency’s two bonds; (2)
partially repay the City of Sand City for cash advances, staffing and facilities; (3) meet a potential
contingency payment to the City of Seaside; and (4) pay for the administrative expenses of the
Successor Agency through the administrative allowance provided by the redevelopment dissolution
legislation. ROPS 3 will also continue to illustrate other enforceable obligations as “placeholders™,
and not obligations payable during the term from January through June, 2013.



N

ROPS 3 also recognizes the debt of the former Redevelopment Agency to the City, even though the
Department of Finance has previously rejected this obligation as not being a “loan” under the terms
of the original redevelopment dissolution act, AB x1 26. The Successor Agency has formally
objected to this disallowance and has requested reconsideration by DOF (see attachment 2).* In
addition, this accumulated debt (City loan to the former agency) has been recalculated and reduced
as directed by the Oversight Board. The Oversight Board wanted to insure that the accumulated
interest on the debt was consistent with the average Local Agency Investment Fund (LAIF) rate of
return during the term of the loan. The City charged an interest rate of 7% on the loan amount, but
the average LAIF rate during the loan term was 4.86%.

RECOMMENDATION

It is therefore RECOMMENDED that the attached resolution be adopted, approving the Recognized
Obligation Payment Schedule (ROPS) for January 2013 through June, 2013.

ATTACHMENTS:
1. Resolution with ROPS 3 attachment.

2. Letter from Successor Agency Special Counsel, Brent Hawkins, to Mark Hill, Department
of Finance dated July 5, 2012

* Although the DOF letter sent by Successor Agency special counsel mentions potential legal action,
it is likely there will be a “meet and confer” procedure granted to the Successor Agency complaint

as required by AB 1484.
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Attachment 1

CITY OF SAND CITY
RESOLUTION OB , 2012

RESOLUTION OF THE OVERSIGHT BOARD OF THE SAND CITY SUCCESSOR
AGENCY APPROVING THE RECOGNIZED OBLIGATION PAYMENT SCHEDULE
(ROPS) FOR JANUARY 2013 THROUGH JUNE 2013

WHEREAS, the Redevelopment Dissolution Act (AB x1 26 and AB 1484) requires Successor
Agencies and their oversight boards to prepare and approve Recognized Obligation Payment
Schedules (ROPS); and

WHEREAS, the Sand City Successor Agency, on July 17, 2012, approved the ROPS, also known
as ROPS 3. attached hereto and incorporated herein by this reference as Exhibit A; and

WHEREAS, on August 13, 2012, the Oversight Board of the Successor Agency reviewed and
approved ROPS 3, based in parton a recalculated debt of the former agency to the City based on the
average Local Agency Investment Fund (LAIF) rate of return, as directed by the Oversight Board and
consistent with the requirements of Assembly Bill 1484 (AB 1484); and

WHEREAS, the Oversight Board recognizes that the partial repayment of the former redevelopment
agency debt to the City of Sand City is in dispute and may require a further adjustment of the ROPS,
following a meet and confer process with the Department of Finance (DOF).

NOW, THEREFORE, BE IT RESOLVED that the Oversight Board to the Sand City Successor
Agency hereby approves ROPS 3 and directs staff to forward ROPS 3 to the Department of Finance
for final approval, and to also transmit ROPS 3 to the County Administrative Officer and the
County Auditor-Controller as required by AB 1484.

PASSED AND ADOPTED by the Oversight Board to the Sand City Successor Agency on this 13"
day of August, 2012 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

ATTEST: APPROVED:

Connie Horca, Clerk to the Board Stephen Ma, Chair
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