MINUTES

JOINT SAND CITY COUNCIL AND SUCCESSOR AGENCY

OF THE REDEVELOPMENT AGENCY

Regular Meeting — April 21, 2015
5:30 P.M.
CITY COUNCIL CHAMBERS

Mayor Pendergrass opened the meeting at 5:30 p.m.
The invocation was led by Reverend Hellam.

The Pledge of Allegiance was led by Police Chief Michael Klein.

Present;

Staff:

Council Member Blackwelder
Council Member Carbone
Council Member Hubler
Council Member Kruper
Mayor Pendergrass

Todd Bodem, City Administrator
Jim Heisinger, City Attorney

Leon Gomez, City Engineer
Michael Klein, Police Chief
Charles Pooler, Associate Planner
Connie Horca, Deputy City Clerk

AGENDA ITEM 4, COMMUNICATIONS

A. Written communication distributed to the Council were the City
Administrator’'s activity report, and proposed amendments to the Chief of
Police/Public Works Supervisor Employment Agreement (Agenda item
5L).

B. Oral

5:31  P.M. Floor opened for Public Comment.

Police Chief Michael Klein commented that this will be his last official
Council meeting and expressed his thanks to the Council, staff, and
residents for their support, love, and care over the past 25 years.

Mayor Pendergrass added that the City has been through many
adventures with Chief Klein, who was also instrumental in Sand City’s
growth. The City’s new Police chief will take office on Friday May 1.

April 21, 2015 Sand City Council Meeting Minutes



Public audience guest Jemina Wisebooth commented that the Council
consider joining other Peninsula Cities in adopting a plastic bag ban.
She reported that in 2006 the State Legislature passed AB 2449 which
preempted municipalities’ to charge a fee for plastic bags. Over 110 cities
throughout California have a plastic bag ordinance. The cost on the
environment and to living creatures is simply too great to not consider
passing an ordinance.

CSUMB student Elizabeth King expressed her reasons why Sand City
should ban the use of plastic bags. Advocates for reusable bags reason
that it is cheaper in the long run. The cost for a grocery store to purchase
bags is $.03 per bag, and the cost is passed on to consumers. Humans
are adaptable beings that adjust to changes. Times have changed and
many cities have a plastic ban bag in place.

CSUMB student Haley Miller commented that after speaking with
residents throughout Sand City, a majority of them were in favor of a
plastic bag ban. Statistics show that animals are greatly affected by plastic
bags, and find themselves entangled in them. Marine debris images also
show numerous plastic bags littering the beaches. She appealed to the
Council to consider banning the use of plastic bags in Sand City.

CSUMB student Devon Hensley commented that the cities of Del Rey
Oaks and Sand City are the only 2 cities that have not adopted a plastic
bag ban. Her concern is that Sand City is primarily composed of
businesses and plastic bags are used within a majority of the businesses.
After spending 3 hours knocking on residents doors, 90% of the residents
support a plastic bag ban. On behalf of the constituency and community,
she encouraged the Council to adopt a plastic bag ban.

Monterey resident Kenneth Palmer petitioned the Council to consider the
outdated views of the use of plastic bags and adopt a plastic bag ban.
Sand City is the window to the Peninsula, and would like to see the
Council in support of this issue.

5:44 P.M. Floor closed to Public Comment.

AGENDA ITEM 5, CONSENT CALENDAR

Mayor Pendergrass commented that Agenda item 5L will be pulled from the
Consent Calendar for further consideration.

A. Conditional Use Permits (CUP) and Coastal Development Permits (CDP) are
subject to annual review by the City Council and City staff. Upon review of
each of the following Use Permits, staff is recommending continued operation
of the Use Permits to the City Council based on the finding that these uses
are in compliance with their permits. There was no discussion of the following
use permits.
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1) CUP #216, Skips Auto Parts (machine shop), 371 Orange Avenue

2) CUP #246, Inter-City Manufacturing (manufacturing), 501 Redwood Avenue
3) CUP #253, Barry Hartzell Auto (automotive), 510 & 520 California Avenue
4) CUP #504, Detail Associates (wholesale), 679-B Redwood Avenue

5) CUP #188, Empire Restoration (auto), 531 Elder Avenue

6) CUP #405, Paley (art studio), 1788 Holly Street

7) CUP #518, Post No Bills (type 42 bar), 600 Ortiz Avenue, Suite 101

B. There was no discussion of the April 7, 2015 Council Meeting Minutes.

C. There was no discussion of the Police Department Monthly Activity
Report, March 2015.

D. There was no discussion of the Public Works Monthly Report, March
2015.

E. There was no discussion of the City Resolution approving Time
Extensions to July 31, 2015 of Multiple Conditional Use Permits (CUPs
450, 503, 508, 527, 532, 533, 540, 541, 544, 533) to continue as
interim uses at their respective  locations within the South of Tioga Area.

F. There was no discussion of the Community Human Services JPA
Allocation for FY 2015-16 for $3,382.

G. There was no discussion of the Sand City Chamber Request for Funding
for $3,000.

H. There was no discussion of the City Contribution for Startup Challenge for
$1,500.

l. There was no discussion of the City Resolution dedicating an amount of
$10,000 from the FY 2014-15 Sand City Budget and $22,000 from the FY
2015-16 Budget to EMC Planning Group in Performing the Update to the
City’s Housing Element

J. There was no discussion of the Fort Ord Reuse Authority (FORA) Monthly
Report, April 2015.

K. There was no discussion of the City Resolution in Support of California
Safe Digging Month.

L. There was no discussion of the City Resolution approving the Chief of
Police/Public Works Supervisor Employment Agreement

Motion to approve the Consent Calendar items 5A-K was made by Council
Member Kruper, seconded by Council Member Carbone. AYES: Council
Members Blackwelder, Carbone, Hubler, Kruper, Pendergrass. NOES: None.
ABSENT: None. ABSTAIN: None. Motion carried.
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AGENDA ITEM 6, CONSIDERATION OF ITEMS PULLED FROM CONSENT
CALENDAR

City Administrator Todd Bodem commented that the handout distributed to the
Council in relation to Agenda item 5L depicts the amendments to the Police Chief
Employment Agreement regarding vacation and sick leave accrual that will be
provided upon his acceptance of the employment offer.

Motion to approve the City Resolution by title, with contract amendments,
approving the Chief of Police/Public Works Supervisor Employment Agreement
(Agenda item 5L) was made by Council Member Kruper, seconded by Council
Member Hubler. AYES: Council Members Blackwelder, Carbone, Hubler, Kruper,
Pendergrass. NOES: None. ABSENT: None. ABSTAIN: None. Motion carried.

AGENDA ITEM 7, OLD BUSINESS

A. Progress report on Public Works projects, South of Tioga
Redevelopment project, Coastal projects, and other Sand City
community programs by City Engineer/Community Development
Director/City Administrator

City Engineer Leon Gomez reported that the desalination plant produced
13.22 acre feet of water as of mid-April. Staff has provided AMBAG with
electronic files for the City’s municipal storm drain systems maps. AMBAG
will be working on a web portal/GIS mapping tool to map certain
stormwater program elements and planning/land use items. On April 8,
Staff received a report of an illicit discharge located on Catalina Street. A
field inspection was performed and a letter was submitted to the business
owner. The contractor responsible for the discharge responded by
cleaning up the material along Catalina Street and Ortiz Avenue. He will
be proving a summary of this effort for City documentation.

Construction of curb, gutter, and sidewalk along Park, Fell and Sylvan
Avenues regarding the East Dunes project has been performed. P.G. & E
will be conducting utility tie in work this week with paving of the frontage
street to occur next week. After discussion with the City Administrator, the
City will be requesting a 1-1/2” overlay across all streets and will defer the
costs beyond the developer’s agreed level of rehabilitation (approximately
$4,000).

There was Council discussion regarding the life span of the overlay. The
City Engineer commented that the overlay should last approximately 10-
14 years. There was further discussion regarding extending the overlay
down Sylvan Way where the street is in need of repair, whether the
extension would be a prevailing wage project, and if it needs to go out to
bid. There was concern regarding timing of the additional work and
whether it would delay the developer's schedule. The City Attorney
confirmed that should the Council decide to proceed with the overlay
extension outside of the developer's project footprint, the project would
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need to go out to bid. Mayor Pendergrass suggested that Staff provide an
estimate for the cost of the overlay extension outside the project area.
There consensus of the Council directing the City Engineer to request a
cost estimate for the extension to overlay the street outside the project
area.

Orchard Supply Hardware held their grand re-opening last week and was
well attended by approximately 300 people. Staff performed a site visit
during the recent project’s final landscaping of the bioretention area. Staff
requested that an engineer’s certification be provided to ensure that it was
constructed per the plans and specifications outlined within the project
description. Creegan & D’Angelo submitted a proposal to King Ventures to
perform an updated 2015 shoreline survey and comparison profiles that
will be used in the development of coastal erosion and bluff recession
analysis.

City Administrator Todd Bodem reported that the City Managers have
approved the enhanced governments model and draft JPA for 911
Emergency Dispatch Services. There is a possibility that a consultant will
be hired to facilitate with costs to be paid by member agencies.

Mayor Pendergrass thanked Mr. Bodem for representing the City at
several boards and agency meetings. His attendance at these meetings
depicts a positive participation by the City.

AGENDA ITEM 8, NEW BUSINESS

A.

Consideration of the Successor Agency of the former Sand City
Redevelopment Agency RESOLUTION Approving Repayment of the
Supplemental Educational Revenue Augmentation Fund (SERAF)
Amounts Borrowed from the Low and Moderate Income Housing
Fund (LMIHF)

City Administrator Todd Bodem commented that the title to the resolution
requires a correction to include the word ‘income’ and that Education be
changed to ‘Educational’. In 2009 and 2010, the former Redevelopment
Agency (RDA) borrowed monies from the Low and Moderate Income
Housing Fund to pay the Supplemental Educational Revenue
Augmentation Fund (SERAF). The total of these payments are $703,062.
Following the dissolution of Redevelopment Agencies, the amounts
borrowed were considered enforceable obligations and need to be repaid.
On March 3™ the Sand City Successor Agency to the former
Redevelopment Agency submitted a Recognized Obligations Payment
Schedule (ROPS) to the Department of Finance (DOF) for the period of
July 1 through December 30, 2015 (ROPS 15-16A). On April 1, DOF
responded with comments, denying the Oversight Board’s approval of the
SERAF payment for $300,000. On April 14, 2015 a “meet & confer” with
DOF was scheduled. Staff requested that DOF provide additional time for
Staff to prepare the appropriate resolution and loan payment schedule to
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be submitted to the Successor Agency and Oversight Board for their
approval. The proposed loan repayment schedule for 2009-10 and 2010-
11 depicts a 23 year projection. The authorized repayment amount for
SERAF is $99,237 for the current period. Staff recommends approval of
the attached Resolution including the proposed loan repayment schedule.

City Attorney Jim Heisinger added that the funds borrowed need to be re-
paid. The submitted ROPS reflected the balance available in the RPTTF
fund. The attached Staff report includes a comprehensive proposed loan
repayment schedule, and those dollars available for repayment will be
dependent on how the formula is calculated. The beginning amount shown
reflects how much property tax is allocated per given year. As the funds
accrue in the property tax fund, the amount available for repayment also
increases. The attached Resolution sets forth the formula and resolves
that whatever is available per the formula goes to pay the SERAF.

The City Administrator added that following approval by the Oversight
Board, the resolution will be forwarded to the Department of Finance.

Mayor Pendergrass summarized to the audience the purpose of the
repayment of borrowed funds.

6:09 P.M. Floor opened for Public Comment.
There were no comments from the Public.
6:09 P.M. Floor closed to Public Comment.

Motion to approve the Successor Agency Resolution by title, as amended
approving Repayment of the Supplemental Educational Revenue Augmentation
Fund (SERAF) amounts borrowed from the Low and Moderate Income Housing
Fund (LMIHF) was made by Agency Member Carbone, seconded by Agency
Member Blackwelder. AYES: Agency Members Blackwelder, Carbone, Hubler,
Kruper, Pendergrass. NOES: None. ABSENT: None. ABSTAIN: None. Motion
carried.

B. Comments by Council Members on Meetings and Items of interest to
Sand City

Council Member Kruper distributed the March 2015 Monterey County
Convention and Visitors Bureau (MCCVB) Talking Points. He
commented that one of Sand City’s local chefs Todd Fisher appeared on
the Today Show. Although he did not mention Sand City, he had an eight
minute segment on the show featunng ‘superfoods’. On April 22, 2015,
MCCVB will be hosting their 3" Quarterly Forum and encouraged the
Council to participate.

Vice Mayor Carbone reported that she was invited to appear as a guest
on the Larry and Neal Show. She spoke on the dissolution of the
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redevelopment agency, the community garden, and it's benefits to the
City.

Mayor Pendergrass commented that 3 delegates from Sand City
attended the Orchard Supply Hardware grand reopening on Saturday. He
presented a speech and mentioned that it was not an ‘ordinary’ ribbon
cutting. The first 25 people were given $25 gift cards while others received
complimentary tote bags.

Upcoming Meetings/Events

There were no RSVP’s from the Council.

AGENDA ITEM 9, CLOSED SESSION

6:16 P.M.
A.

6:55 P.M.

The City Council /Agency Board adjourned to Closed Session:

1) To confer with Legal Counsel regarding pending litigation in
accordance with Government Code Section 54956.9(d)(1):

a) Monterey Peninsula Water Management v. State Water
Resources Control Board (No. M102101), and related cases

b) Seaside v. Sand City (No. M120996) and related cross action

c¢) Seaside v. Sand City (King Ventures) (No. M126354)

2) To Consider Public Employee Performance Evaluation pursuant to
Section 54957(b)(1) of the Ralph M. Brown Act, position: City
Administrator

The City Council re-adjourned to Open Session to report any action
taken at the conclusion of Closed Session in accordance with
54957.1 of the Ralph M. Brown Ac

No report from the City Attorney (Items 9A-1). The Council held a
discussion regarding public employee performance evaluation (ltem
9A-2). No action was taken.

AGENDA ITEM 10, ADJOURNMENT

Motion to adjourn the meeting was made by Council Member Blackwelder,
seconded by Council Member Kruper. There was consensus of the Council to
adjourn the meeting at 6:56 p.m. to the next regularly scheduled Council meeting
on May 5, 2015 at 5:30 P.M.

Connie Horca, Deputy City Clerk
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