
CITY OF SAI|D CITY SUCCESSOR AGEIfCY
Oversight Board Meeting Minutes

rlanuary 25,2016

AGENDA I?EM 1, CALL TO ORDER

The meeting was called to order by Chair McPherson at 3:01 P.M.

AGENDA ITEM 2, ROLL CALL & ESTABLISHMENT OF QUOROM

John McPherson, Monterey Count5r Offrce of Education
Jane Parker, Monterey County Board of Superrrisors
Sandra Miles, Monterey County Board of Supervisors (Public Member)
(excused obsencel
Vicki Nakamura, Monterey Peninsula College
Linda Scholink, City of Sand City Successor Agency
Todd Bodem, City of Sand City Successor Agency
Jayanti Addleman, Monterey County Libraries

AGENDA ITEM 3, PLEDGE OF ALLDGIANCE

The Pledge of Allegiance was led by Chair McPherson.

AGENDA ITEM 4, COMMUNICATIONS FROM THE FII)OR

3:03 P.M. Floor opened for Public Comment.

There were no comments from the Public.

3:03 P.M. Floor closed to Public Comment.

AGEITDA ITEM 5, BOARD MEMBER COMMEITTS

3:04 P.M. Floor opened for Board Member Comment.

Board Member Bodem commented that the Long Range Property
Management Plan was approved by the Department of Finance on
December 30,2015.

Chair McPherson announced that due to other commitments, he
will be resigning as Chair of the Oversight Board. A replacement
should be assigned by the next Sand City Oversight Board
meeting. He commented that it has been challenging, productive,
and very rewarding to serve on the Board and that it has been a
pleasure to work with everyone,

AGENDA ITEM 6, ACTIOIT/DISCUSSIOil ITEMS
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A.

c

Consideration of Oversight Board RESOLUTION Approving the
Oversight Board Mlnutes of December 15,2015

Motion to approve the Oversight Board Resolution approving
the Oversight Board Minutes of December 15, 2O15 was made by
Board Member Addleman, seconded by Board Member Parker.
AYES: Board Members McPherson, Parker, Nakamura, Scholink,
Bodem, Addleman. NOES: None. ABSENT: Board Member Miles.
ABSTAIN: None. Motion carried.

Consideration of Oversight Board RESOLUTION Approving the
Adnrinistrative Budget for Fiscal Year July 2O16 through June
2017

Board Member Scholink explained that the attached
Administrative Budget is for the 2016-2017 fiscal year. The budget
reflects a reduced amount for employee costs, an increase in
attorney fees, and miscellaneous utility expenses (which are paid
directly).

In response to Board Member Parker's inquiry regarding the
amount allocated in the past for the Oversight Board Legal Counsel
and whether the $ 10,O00 previously allocated was sufficient to
meet expenses, Board Member Scholink answered that the
increased amount serves as a placeholder should it go over
budget.

There was Board discussion regarding the amounts allocated for
the decrease of salaries, increased costs for Legal Counsel
Services and Implementation of the Long Range Property
Management Plan (LRPMP). Board Member Scholink clarified that
the amounts for legal services and Implementation of the LRPMP
serve as placeholders in the event services were needed and that it
would be wise to have an amount budgeted for those services.
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B.

There were no changes or comments regarding the December 15,
2016 Minutes.

Motion to approve the Oversight Board Resolution approving the
Administrative Budget for Fisca-l Year July 2O 16 through June
2O17 was made by Board Member Parker, seconded by Board
Member Bodem. AYES: Board Members McPherson, Parker,
Nakamura, Scholink, Bodem, Addleman. NOES: None. ABSENT:
Board Member Miles. ABSTAIN: None. Motion carried.

Consideration of Oversight Board RESOLUTION Approving the
Recognized Obligation Payment Schedule (ROPS) for July 2O16



through June 2O17 (ROPS L6-17A and ROPS 16-178l

Board Member Scholink reported that this is the first attempt at a
full year of the RecognLed Obligation Pa5.ment Schedule (ROPS).
Columns L through P show the ROPS 16-17P. and Columns R
through V is the ROPS 16-178. What is being requested is funds
for bond payments, Administrative Fees, SERAF and the Seaside
Payment.

At the request of Chair McPherson, Board Member Scholink
explained that the Seaside Payment request was based on the
"[Proposed] Judgment of Stipulation for Entry of Judgment" as
indicated in the attached (page l1). It was agreed that tJ.e
Successor Agency would put $364,521 dollars on the ROPS
annually, and if there are funds available; it would be paid. If no
funds are available, it would be placed on the ROPS for the
following year as ordered by the court.

Board Member Parker commented on the Seaside Payment and
agrees with the essential outcome of the agreement. She
questioned the validity of the Seaside Payment without the
Oversight Boards approval since it does have implications to the
Oversight Board. Successor Agency Attorney Jim Heisinger
responded that this is protracted litigation with several pre-trial
motions. One of which was a Motion for Summary Judgement the
city filed. In September of 20 15, the court granted summary
judgement in favor of Sand City. The only parties in the case were
Seaside and the Successor Agency. In lieu of going to trial, the two
parties entered into a Stipulation for Entry of Judgement (enclosed
in the packet). The judgement outlines a detailed payment
schedule and approval of the payment has to be included in the
ROPS, which is now being presented to the Oversight Board.

Board Member Parker asked for clarification about why the
payment is coming from propert5r tax instead of sales tax revenue

City of Seaside Attomey Don Freeman commented that the original
agreement was between the City of Seaside and the Sand City
Redevelopment Agency. The reason the court granted summary
judgement was because the City of Sand City was only the
guarantor. The original contract was actually between the Sand
City Redevelopment Agency and the City of Seaside. Seaside's
position has been that this was an enforceable obligation, and was
left off the ROPS from the very beginning as to whether it was sales
tax or property tax. The court granted the Summar5r of Judgement
because without the vote of the people of the City of Sand City, the
City could not be a guarantor.
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There was Board discussion regarding the collection of sales tax by
a redevelopment agency, and whether or not the Successor Agency
could collect sales tax. Mr. Heisinger added that redevelopment
agencies were able to collect sales tax during a four year period
beginning in the late 1980's. State Legislation removed the
collection of sales tax by redevelopment agencies in early 199O,
and following the dissolution act, Successor Agencies would not
have the ability to collect sales tax. The outcome of the case was
that the guarantee was unconstitutional. The money owed to the
City of Seaside would have been continually paid to Seaside if not
for the dissolution act. Should the Oversight Board choose to not
approve the ROPS, it would be up to the City of Seaside to
challenge the Oversight Board.

3:26 P.M. Floor opened to the Public.

There were no Public Comments.

3:26 P.M. Floor closed to Public Comment.

City Attorney Heisinger commented on the ROPS amount due. The
monies received would go towards payment of the two Bonds, the
payment allocated to Seaside, and then to the SERAF obligation.
These payments would continue until 2027. The amount owed to
Seaside would be reflected on the ROPS annually as ordered by the
court whether or not there will be sufficient funds to repay the
amount. The upcoming resort project should increase the amount
of the propert5r tax transfer funds, providing for more money to pay
outstanding obligations. There was discussion regarding tJle
McDonald property, coastal erosion impacts involving the
McDonald project and other projects that may be considered along
the coast.

Board Member Parker expressed her concems regarding line item
11 (Tax Sharing Agreement) on the ROPS. Chair Mcpherson added
that he is hopeful additionai tax revenues would allow for funds to
be received by the taxing entities.

Motion to approve ttre Oversight Board Resolution approving the
Recognized Obligation Payment Schedule (ROPS) for July 2016
through June 2017 (ROPS 16-17A and ROpS 16-17E}) was made
by Board Member Bodem, seconded by Board Member Scholink.
AYES: Board Members McPherson, Parker, Nakamura, Scholink,
Bodem, Addleman. NOES: None. ABSENT: Board Member Miles.
ABSTAIN: None. Motion carried.

D Consideration of Future Oversight Board Meetings
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Chair McPherson commented that an
normally occurs in March.

organizational meeting

REQUEST FROM BOARD MEMBERS FOR FUTUREAGENDA ITEM 7
AGENDA ITEMS

There were no requests from Board Members for future agenda
items.

AGENDA ITEM 8, ADJOURNMENT

There was consensus of the Board to adjourn the meeting at 3:36 p.m. to
the next regularly scheduled meeting to be determined.

Connie Horca, Board Secretary
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